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CONSOLIDATED STATEMENT OF EARNINGS CONSOLIDATED STATEMENT OF CHANGES IN 
FINANCIAL POSITION 
(Unaudited) FOR THE SIX MONTHS ENDED FOR THE SIX MONTHS ENDED 
CINE JUNE 30, 1974 
1974 1973 i 
_ The sharp increase in sales and earnings for iThGusanas Ge Oplac) \ ae $ 000 
the half year reflect the continued high demand | : | ie. See se 
for WUE DIEAES and include the operations a Detenad Tame eee 90 
acquired effective January Ist. Galesee tad ee $18,530 $4,706 _ + Long Term Debt ... 43 
1,489 
Sales amounted to $1 8,530,000 as against Earnings from operations Issued to finance acquisitions: 
$4,706,000 in 1973 and net earnings increased before depreciation and 832,900 Common Shares 4,798 
to $998,000 from $282,000 a year ago. Ona WitChBSt aa) ie eee aes 2,258 674 | Promissory Notes. . . 1,583 
fully diluted basis earnings a share increased to/ Depreciation: 158 43 Convertible Notes . . _375 —_6,756 
64 cents from 43 cents. $8,245 
j | Earnings before interest 2,100 631 : 
There is a strong backlog of orders for each (Apa eeear oe 380 43 Espen Olena Of nUMes 
: ; aac Fixed assets purchased 238 
major product line, upholstered, wooden ; 
furniture and accessories. 1,720 588 SSE LOU ES oes 
Income taxes ..... 722 306 Working Capital... .. 2,014 
Pixedies 2 <0 Sees cee 1,520 
Net earnings for the Investments ....... 104 
Derlod’ scour esterase 998 282 Deferred Taxes Recoverable 474 
HARVEY K. WEINER Deferred charges .... 24 
President August 16, 1974 Number of shares. . . . ° 1,565,800 650,000 Goodwitt vv van 2,620 4,742 
4,980 
Earnings per share .... $ 0.64 $ 0.43 ee 
Working Capital 
x : : — Increase in period : 3,265 
Includes 75,000 shares in respect of convertible _— Amount start of period 2,064 


promissory notes. — Amount end of period” $5,329 


To our Shareholders 


The acquisitions completed at the beginning 
of last year have helped build your company 

into one of Canada’s largest furniture manu- 
- facturers. This report for the year ended 
December 28, 1974, includes for the full year 
the sales and earnings of the furniture opera- 
tions acquired from Strathearn House Group 
_ Limited and Standard Upholstery Company. 
The results of the 60-percent interest acquired 
_in Thompson-Heyland Limited have been in- 
cluded for eight months. 


Sales for 1974 amounted to $35,811,000 com- 
pared to $9,133,000 for 1973. Approximately 85 
percent of the increase is attributable to the ac- 
quisitions. Net earnings were $902,000 as 
against $469,000 in the twelve months of 1973. 
After allowing for the greater number of shares 
outstanding, earnings per common share were 
‘58 cents in 1974 compared with 71 cents (re- 
Stated) in the previous year. 


The Braemore Group is now an integrated 
manufacturer offering a wide selection of up- 
holstered furniture, wood furniture, stereo and 
TV cabinets, and accessories such as lighting 
products, wall hangings and novelty furniture. 
These are marketed through leading depart- 
ment stores, specialty furniture chains, inde- 
pendent retailers, and home entertainment 
equipment manufacturers. The company’s 
products carry such well-known trade names as 
House of Braemore, Troister, Standard, Hes- 

peler, Emanuel and Singer Lighting. 


While satisfactory levels of sales and earn- 
ings were achieved for upholstered furniture, 
wood furniture operations experienced some 
difficulties. The major task was to integrate the 
production lines of the five case goods plants. 
The combined effect of reduced demand for 
TY and stereo cabinets and high interest costs 
adversely affected profits for the whole year. A 
build-up in dealer inventories, producing a 
postponement of deliveries of furniture late in 


‘the year, resulted in profits being less than an- 


ticipated in the fourth quarter for both wood 
and upholstered products. 


Many of the industry-wide problems en- 
countered in recent months are continuing. The 
prospects for the year depend upon consumer 
buying intentions and a reduction of dealer in- 
ventories. Any improvement in these areas will 
have a direct impact on our business. 


On behalf of the Board I extend thanks to our 
management and staff, our retailers and their 
customers for the support which we will con- 
tinue to endeavour to earn. 


ae ea 


Chairman and Chief Executive Officer 


Toronto 
April 7, 1975 


House of Braemore Furniture Limited and its Subsidiaries 


Consolidated Statement of Earnings 


(Unaudited) 
(Note 2) 
Twelve Months Twelve Months Six Months 


to to to 
December 28, | December 29, December 29, 
1974 


1973 1973 
($000) ($000) ($000) 
Restated Restated 
(note 3) (note 3) _ 
SALES ccshct cess caecekcseteaessscagessatneae Sheng op nn dean cna aa each ta gees ai ru etn $35,811 $ 9,133 $ 4,428 
Earnings from operations before the following charges .............cccccsccsesereneees 2,831 1,062 369 
Depreciation: and amortization -..2.05tsstsg cess ceaasesasvearn essence eee eo tema yes 299 118 43 
Interest on Jong-term, debt 3 cco. cy ssiesphsasiinates torah trues antes open cence 309 = S 
Interest‘on current debt iyi. a ee, cerincechectesss rn eisineaawnys olgserenedt ia tras 681 69 39 
EARNINGS: BEFORE INCOME TAXES (oon ae 1,542 875 287 
Income: taxes: (note: Te) 2.6 hea een ee wcrc 648 406 100 
894 469 187 
Minority interest in Subsidiary’s LOSS oo... cscs. scgnevaveeosatervecsssvoutuentenonscas 8 te = 
NET EARNINGS FOR@THE YEAK ac Ac eral a ales eee 3 902 0.9469 hee 
EARNINGS PER SHARE (note: 8).2. sei ec ea ets) eerie $0.58 $0.71 $0.28 
Consolidated Statement of Retained Earnings 
Balance, beginning of year 
As previously ‘reported 5 2 ce circle eerste toe eigen menage $ 1,886 $ 1,484 $ 1,766 
Prior period adjustment (note 3) icici oo a cette ae ie eee oe (97) — — 
AS restated \cc3 5 o51 ce aK eae ee eee 1,789 1,484 1,766 
Net earings (icc lo oor oe ea cer Oke kant ee 902 469 187 
2,691 1,953 L959 
Dividends paid occ tie eee are een eae ce oene aed ca oe — 164 164 
Balance, end of year ico ech an eae healer ee, een $ 2,691 $ 1,789 $ 1,789 


The accompanying notes form an integral part of the financial statements. 


: House of Braemore Furniture Limited and its Subsidiaries 


te Consolidated Statement of Changes in Financial Position 


(Unaudited) 
(Note 2) 
Twelve Months Twelve Months Six Months 
to to to 
December 28, December 29, | December 29, 
1974 1973 1973 
($000) ($000) (6000) 
Restated Restated 
HL le aan aR (note 3) (note 3) 
~ WORKING CAPITAL PROVIDED BY: 
Reeteeri Miles DCIOFe AUNOLILY INGETESE oo cccio occ ppececscees- cde eceeresvuccecensngeee’ $ 894 $ 469 $ 187 
Charges not requiring the current outlay of working capital 
— depreciation ARLE UEC ALON oop orc 8 Sci dacs clos eceas ecaeng ents vent 299 118 43 
ry Bea ETE 1ICOTNE UAH iyi e calla nc cens caacsdc coseuzceeseStselusasrebacesevaee 425 oie 3) 6 
BMS POC CECI ica ae cee su ssssh cals acssntacensvobeonaansisenseneveiel 1,618 603 236 
Advances from parent — Strathearn House Group Limited .....00.000000. 1,500 2s = 
Issue of common shares for acquisitions (notes 4a and 4b)!.......0. ce 5,171 - _ 
__ Issue of promissory notes for acquisitions (notes 4b and 4c) ..........-...0 1,812 = ie 
_ Working capital acquired on acquisitions ere BEV a Ras vam rasers 2,906 = — 
Finance COMPANY MOLES -........seeeesseeecseseseervecenensernsenssntisereniacenstecensiesssvetenesnees 48 — _ 
PR OTS: CXCTCASO isi csr cate as oreo cntarcisgiseesoncnéiesosnens cco sinsnsncebeceoanges ens — 31 15 
eae 13,055 634 251 
/ WORKING CAPITAL USED FOR: 
Fy Se RPISTIOTIS, (OCS: SY eps nstaeipasesvexsesssn enon oven edetetsetaedicr decane Lavan auc tne 7,784 on a 
ME TIEC ASG OL INCU ASSOES (TEL)! 6050.15 ia essence scar Geen oconsssesneatencosapeovesectanes 811 123 44 
Perel ase ME NOR COTY CDE 520d ces ivwcucac atvionsscecahsusienses ns duecadaspensassevedcssavtes 30 = = 
MI AIA ah Gata pn tacs etre onstl aestncapatcprianterdraidirirwiasinees ~ 164 164 
a aoe ne 8,625 287 208 
ie PNCREASIOIN WORKING: CAPITAL cicccocciscicc crc ciccasscesiansoncetessonenesoucaees 4,430 347 43 
_ WORKING CAPITAL, BEGINNING OF YEAR oo... tetereeneees 1,968 Ase SEES) 
_ WORKING CAPITAL, END OF YEAR Eee uae ue greene Maren takar sey Suacess $ 6,398 $ 1,968 $ 1,968 
_ COMPONENTS OF INCREASE IN WORKING CAPITAL 
teens Increases (decreases) in current assets 
Ne ACCOUIIS FOCEIV ADC 5.5 sooo oatersptosnstccrosscejenstcnetsonrvonveseserntbecseoest $ 4,070 $ 391 $i B31 
Mt ae Vacomme takes FerUunda bles. 70.. oi... des ass saves ckecceacasaeccssvdosnsatetageecnenedes 317 = = 
BRUTE eee oats sec fy out a de a neaases eat ae sede sinus adiu ghivesubanscoadnes sys 8,196 577 (33) 
WR ANON COSC oor asc iene es ca hanes cess cb seacevicaauinnsseaupenasnutorden 123 (36) (37) 
Spur 12,706 932 261 
ve _ Decreases (increases) in current liabilities 
) BTR TEAC LCT OS So sen as cya ade sds cuchvaduss sues sashes scuysapentveasvoomhies (2,808) (620) (565) 
BERGE ACCC ANOS React ices 0s Sevectsiocsa cc acadnenrene sens sn sendeaaventencarotntteare (3,500) ~ — 
POS VB I ace coches sas th tuGaslshles ovtansesekrst vevsncacgurgnuseecee) (1,959) (83) 71 
Rae AES DAVAO IS ec Geos espe sli 8s Gi cuci sass asec dnvavinreahsosness scbngvosentaveotoins 95 48 276 
BONA ie ascMetl pt sk slo aee ro cscsin ts suseh sens cevesurshobehecr oe snob ivgnes exec tuebaves (62) -- _ 
A Mibelh POTION Of LONE-eFE GEBE 5.00. ccyn.cscnes occ eyenesdenornatennssdammertaneS (42) 70 = 
ea (8,276) (585) (218) 
foe MINCREADE. IN WORKING: CAPITAL ioe... -ccccccccssssccsleeensogececticseottvadionengpsese $ 4,430 $ 347 oo 


The accompanying notes form an integral part of the financial statements. 


Caisolidated Balai: sae 


as at December 28, 1974 oe 


Assets ee 


CURRENT Ree 
Accounts receivable iiheoieamcrsrraants 
Income taxes refundable PEN eee yy chs 
Inventories (note 1p) i Re Teese 
PrepaidexXpenses ii tecisiennsecasiiweineee 


FIXED 
|) 1 (0 eee eiee ee wears nen ce ie ey pe HUAN SL 
Buildings 9.05 icaitas aaranat neces aetna 
Equipment and leasehold a ont 


Total, at Cost...:.4s.05 ane oi Ween re cae 
Accumulated depreciation (note Ic). feds 


OTHER aes eee 
Deferred charges, at cost less amortization .. 
Deferred income taxes ae a eS 


Auditors’ Report 


To the Shareholders, sf Se Cd ee ae 
House of Braemore Furniture Limited _ . oo 2 fs: 


House of Braemore Furniture Limited and its ee | 
as at December 28, 1974, and the consolidated statements of | 
earnings, retained earnings and changes in financial posi- 
tion for the year then ended. Our examination included a 
general review of the accounting procedures and such 1 tests Ke 
_of accounting records and other supporting. evidence aswe 
yee aval in the peti i: 


Toronto, Canada 
pageot! 22, aoe 


Liabilities 


CURRENT 
BME UCC SS (HNO 9 oct ssi sca apes oles iste IG ad cai vac @othcccen dene okces cae calads- fadvesenv ods 
Bee Pe CUCM COLG) corse ig esse Lh Fah ew cssty ecuducen ya eraeedeadesussvoneseoeinsvedee 
PCOS AY ADC ANG ACCTUCL CHAT BOS 050) sss chaloths evisu coeds apsunas cabhns sehr eddie dusvedeucecbovecasse shoes 
URE RAGS A VAIO is cca cP ons Cacscg vod yseessvsetals Gecaiayuaneiieeceslcnnpoarantdenieasth soarsassseeverteneteutntsedes 
Due to parent — Strathearn House Group Limited oii ceccc ec decsesseteeessesenentecerses 
Rreeee POTION OF MONE tert CEDt (MOE 0) occ. i iscicsccecieusesessntnibes ssooeselsvonsessseooetdcaeetiapenees 


PII VE PEEVES CIRO Cyc eins sca es ease es Ga gaatn sos oesnd ce tdedceposhradoeaveode ace coregabasoogeseade 
Be ne) TICIPANTS) (OLE: FE) ies cas se inaties Gennobaynoutantansscursooeneieginvecsdineothormienes 
RIC YA RES AOU AC) otra sas accor ee veces sede cues ve Sodedys es cacoe Sarsthe sds Woatecaanueages obsesesiese 


Shareholders’ Equity 


ee  APTAT (hot) ee Os 
ee PAGNINGS 2 2 


ON BEHALF OF THE BOARD 


W. H. Singer, Director W. Posluns, Director 


The accompanying notes form an integral part of the financial statements. 


1974 
($000) 


6,492 
2,691 


9,183 
$23,458 


1973 
($000) 


Restated 
(note 3) 


$ 1,435 
678 
95 


House of Braemore Fusiue Limited and its s Subsidiaries 


AS AT DECEMBER 28, 1974 


1. Accounting Policies 


a. Basis of consolidation 


Wholly- -owned 


The Hespeler Furniture Company Limited 
(including its division, American Frame) 

Singer Lighting Co. Ltd. 3) 0 9 oe 8 sas 

Troister & Company Limited SU een ee 

Emanuel Products Limited 

Roti Wood Products (F ergus) Limited — 

COSF Products Limited . Faire ae pt 
(including its division, Standard Upholstery Company gs 

Willison Wood Products Company Limited . ie 


Partially-owned 
eo Limited 160% owned) 


Work- i eS en Seca 
Finished pier seosenecnnnaass 


c. Seen ge 


lives as fallow: 
Buildings 00 
Sauipe and leasehold improvements. A 
AULOMOLIVE ooo. ceecen et spsneedavonneosssnasesnsupsnusnetinssbony> 


d. Goodwill 


Goodwill represents he excess of the cost of esata ove ‘ heir 
Pursuant to a recommendation of The Canadian Institute of Ch 
1, 1974 will be amortized to earnings by the strai . 
exceeding 40 years. (1974 | amortization — $1, - ake 
goodwill acquired prior to this date. ey a 


e. Deferred income taxes 


(ii) Income tax ductors eure are Seen io = ee future : 
subsidiaries. In the view of anacemons. these reductions ar 


mparative Figures 


The company changed its year end from June 30th to the last Saturday in December, commencing in 1973. The audited 
consolidated financial statements for the six months ended December 29, 1973, as restated (note 3) and the unaudited 
consolidated statements of earnings, retained earnings and changes in financial position for the twelve months ended 
December 29, 1973, as restated (note 3) are shown for comparative purposes. These comparative figures do not include the 
vile of ope eHOns of the es is sae during the current year (note 4). 


. Prior Penod A oinenen 

: The comparative figures for the six month period ended December 29, 1973 have been restated to give effect to the results of a 
iew of the computation of the inventory as at the end of that period. The effect of the adjustment has been to decrease 1973 
oe ay a 000, net of income taxes. | 


r Acquisitions — 


. Effective December 31, 1973, the company sequined from Strathearn House Group Limited all the outstanding capital 
see of a eee home products manufacturing companies: 
rane . Singer Lighting Co. Ltd. 
Troister & Company Limited 
Emanuel Products Limited 
COSF Products Limited 
Roti Wood Products (Fergus) Limited 


The consideration iaoustae to $4,476,000, consisted of 657,900 common shares issued for $3,921,000 and a balance of 
_ $555,000 due to Strathearn House Group Limited which has since been fully paid. 


b. Effective December 31, 1973, COSF Products Limited (notes la and 4a) purchased the net assets of Standard Upholstery 

Company (including all the outstanding shares of Willison Wood Products Company Limited) for $2,842,000. The 

_ acquisition was financed by the issue of 250,000 House of Braemore Furniture Limited common shares for $1,250,000; the 

issue of $1,500,000 in promissory notes due in 1979 at prime plus 1% per annum, with warrants attached to purchase 75,000 

_ shares pete Tb); thei issue of a non-interest eg: promissory note due in 1977 in the amount of $83,000 and $9,000 in 
cash. 


4 Effective May. 1, 1974, the. company acquired 60% of the outstanding common shares and 53% of the outstanding preference 
shares of Thompson-Heyland Limited, a manufacturer of wood furniture components. Consideration consisted of $237,000 
in a cash be Lage ee in Par peed notes due in 1981, aggregating $466,000. 


Note a Note b Note c Totals 
($,000)  ($,000)  ($,000)  ($,000) 


Panabie 2 assets of companies acquired at book MANION Sos te eet ace: $ 8,604 $2,067 §$ 1,266 $11,937 
os Le oe ee ae MI Lee hee annul ieee leennauns 5,479 O03 740 6,772 


5,165 
224 


5,389 
311 


5,078 
2,106 


$ 7,784 


AS AT DECEMBER 28, 1974 | 


: 6. Long-Term Debt 


Promissory notes: 
Prime plus “4%, due June 30, 1976 to parent. oe 
— Strathearn House Group Limited ................ 
Prime plus 1%, due April 1, 1979 (notes 4b and 176) 


a Other cn. Sosa uae ARON ee 
Non-interest bearing, due 1977 (note 4b) ... SEER ae a he OU BET) 
84%, due August 28, 1981 (note 4c) 20... er ae Sees 
10.7% Industrial Development Bank loan, due Ly 22, : as = : 

1979, secured by mortgages ........ Wi reigeacwetrs Naan fp bots ote verneene 
10% Mortgage payable, due October 15, 1977 ......cctcecssssssessescsenneeees 
Finance company notes, secured by chattel morigages sia agertiesenues ts 


Due within one year o.sscssscscstessssssonteeceeeeestestensennanners 


Ts Share Capital 


Balance December, 29, 1973.2. ig a ise meas Sip an cies 
Issued during the year to finance acquisitions: ee aes 
Ri vd Note 4a Wis out $5. 96 .. eeeeee Sones wveene a 


b. The promissory notes due aoa 1, 1979, aggregating $l. 500, 000 ne 4b 
holders to subscribe for a total of 75, 000. common shares from treasury at $5. 
at any time prior to the maturity date of ene notes aa oe on th 


ae Parnas Per Share oe s ) 2 a : 
Earnings per share have been cAlculated on the weighted not) average 
Fully diluted earnings per common share after giving effect to the exerci 


(note 7b) and after ee interest at a rate oe to that Bebe 
the year. i R : 


9. Lease Comimimcat ane Paci 
Aggregate minimum rentals of properties are as s follows: a 


Year ended December 27, 1975 ae 
‘Thernext four years 2 cosine eat i ; 
1980 toy 997 ca Ae cei ead eee 


10. Been of ieee and Senior Officers 


The aggregate direct remuneration paid or payable by the company ind ts sub 
_ the company aes the current year sinner to ae ks 


1 Pension Benefits : SRE 3 Dees oe 


The corporation is obligated under an Paget with al 
annum to 1983. This amount will be charged es annual one 
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Chairman and Chief Executive Officer of 
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President and Chief Executive Officer of 
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